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Written by CSOB Prague and K&H Budapest

Our regional insights:
The NBP will keep official rates at high levels

The Polish central bank meets this afternoon, and despite low inflation (the
headline basically sits at the NBP target of 2.5%), it is very likely that the MPC will
leave official interest rates on hold again. There will probably be little change in
the accompanying NBP statement, which will refer to substantial uncertainty,
related to the impact of fiscal and regulatory policies on price developments. The
NBP's new quarterly staff forecast will probably revise the outlook for GDP growth
slightly downwards, while the relatively high inflation estimates for 2025
(especially as regards the core component) are very controversial.

Recall that there is a press conference by NBP President Glapinski scheduled for
tomorrow afternoon. We'll see if he changes his hawkish rhetoric at least a bit -
recall that after the last meeting Glapinski said he didn't see room for the NBP to
cut official interest rates this year. Perhaps needless to say, as long as the NBP
keeps the base rate at 5.75%, there is minimal room for any sustained
depreciation of the zloty.

Regional PMI’s disappointed in June

Business sentiment deteriorated in Central Europe in line with weaker German
readings for June. Recall that PMI’s in the Czech Rep., Hungary and Poland slipped
below the key 50 pints level last month. A poor development of the new orders
sub-index is a worrying development.
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Interest-rate Swap Curves
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* upper plot in each panel shows interest swap curve (%), lower plot shows change in interest rates in basis points (against previous Friday). Source for all market data: Bloomberg

Calendar
Country Date Time Indicator Period Forecast
m/m yly
PL 07/03 16:00 Policy rate NBP 07/2024 5.75
cz 07/04 9:00 Retail sales ex autos % 05/2024 3.9
PL 07/04 15:00 NBP President Press Conference NBP 07/2024
HU 07/05 8:30 Industrial output % 05/2024
HU 07/05 8:30 Retail sales % 05/2024
HU 07/05 8:30 Trade balance EUR M 05/2024 *P
PL 07/05 14:00 Minutes of the monetary policy meeting NBP 07/2024
Cz 07/08 9:00 Construction output % 05/2024
cz 07/08 9:00 Industrial output % 05/2024 -1.5
Contacts

Actual Consensus Previous

m/m yly m/m yly m/m yly
5.75 5.75

5.0 5.3

2.1 -0.7 2.4

4.4 3.2
1750

-0.3

9.0

Brussels Research (KBC)

Global Sales Force

Mathias van der Jeugt

Peter Wuyts

Mathias Janssens

+3224175194
+322417 3235
+322417 5195

Prague Research (CSOB)

Jan Cermak
Jan Bures$

+420 2 6135 3578
+420 2 6135 3574

Bratislava Research (CSOB)

Marek Gabris

Budapest Research

David Nemeth

DISCOVER MORE ECONOMIC INSIGHTS AT

This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee

that these forecasts will materialize and cannot be held liable in any way for direct or consequential loss arising from any use of this document or its
content. The document is not intended as personalized investment advice and does not constitute a recommendation to buy, sell or hold investments
described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not guarantee the
accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the data of the
report and are subject to change without notice.

+421 2 5966 8809

+36 1328 9989

Brussels
Corporate Desk
Institutional Desk
France

London
Singapore

Prague
Prague (Equities)
Bratislava

Budapest

+32 2417 45 82
+322417 46 25

+322417 32 65
+44 207 256 4848

+65533 34 10

+420 2 6135 3535

+420 2 2142 4216

+421 2 5966 8820

+36 132899 85

P.2



